Doomsday night for European social model

Is Europe doomed, as some say? My answer is no, but the European social model is, despite desperate attempts to save it. I believe that radical reform is needed and hope comes from the eastern and central Europe. 

To a large extent, these countries have a limited state and a big society. In Hungary, for example, in 1992, the state accounted for 70% of the economy. Now, it is 14%. They have limited regulations for companies and labour. 

One main feature is low taxes, especially increasingly more popular flat tax - in nine countries. Everyone pays the same percentage in tax regardless of income - simple, fair and work always pays off. Growth is more than twice as high in the new EU countries. Slovakia has become the biggest car producer in the world relative to its size.

Of course competition from these countries is felt in the West. Austria lowered its corporate tax from 34 to 25% and Germany will decrease theirs from 25% to 19%. And a high tax level is no guarantee that you get high revenues. Slovakia has 2.3% of gross domestic product (GDP) in corporate tax revenues from a 19% tax level. A large Western European country gets 0.7% of GDP from a corporate tax level twice as high. 

Flat and low taxes - and thus a small state - is the future for Western Europe too, not the anti-social model that we currently have.
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