Paris – the Face of an Anti-Social Model

Sir,

The intense riots in Paris may have been triggered by a single event, but the magnitude shows that there existed a vast potential with deeper roots. Those parts of Paris – and numerous other parts of other cities and towns in Western Europe – could rightly be described as cans of dynamite ready to explode.

An increasing number of people have been excluded from society. The vast unemployment has struck especially hard for immigrants. In many poor suburbs, there is a minority that has the opportunity to work. The majority lives off low contributions from the state. They have often tried every way possible to change the situation and failed.

France is one of the strongest defenders of the so-called European Social Model. The main feature of the Model is a big state – with high taxes, a regulated labour market, public welfare monopolies and large social security systems. But after the events in Paris, isn’t it about time that France too realises that this is an anti-social model that we should leave behind?

A regulated labour market creates unemployment. Those without jobs feel a great insecurity but so do those with jobs; they know that should they lose it they wouldn’t find another. The young people in Western Europe – often with many years of education – can’t find any job and lose the hope for the future.

The high taxes of the Model don’t only reduce people’s opportunities to run their own lives, it also puts a brake on growth. Economic activity is low and living standards stagnate at best; and in several places deteriorate. Since small companies pay high taxes and are extremely regulated, that way to a better life is also shut for many.

The anti-social effects of the Model strike even harder for immigrants. Regulated housing markets produce ghetto-like suburbs. Since hiring always involves a risk for the employer, a regulated and unionised labour market excludes immigrants. They are deprived of their opportunities to compete. 

Reforms that take us away from this Model could solve much of this. With low taxes, a free labour market and fewer regulations for companies, the situation could change. We could have new jobs and increased prosperity. And we could give immigrants the chance to get into society and work. 

If we don’t focus on change in order to disarm this bomb, which is ticking all over Western Europe, we will see Paris of today repeated elsewhere too.
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